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Abstract
For the past over thirty years, Chinese economy has achieved marvelous success
that give birth to the prosperity of tourist industry, which also lay a wonderful
foundation for hotel industry. With addition of the market demand from business
trips, the hotel industry has become one of the most booming sector of Chinese
economy. Economy hotel chain is the most compelling of all levels. As a leading
company of the economy hotel chain business, HomeinnsHotel GroupHMIN have
been keeping tremendous growth since its establishment in 2002. The company
runs 2787 hotels under five brands located in 346 city all over China as of
September 30, 2015. In a manner of speaking, HMIN is an epitome of the whole
lodging business. Therefore, study on HMIN can help us to understand Chinese
economy hotel chain industry and even the whole lodging business.
Financial study is one of the most effective way to understand the operating
information of a company. The outsiders can fast get a sense of how tight a
company is operating through fiscal condition and make a credible prediction of
the future of the company based on the data. On account of these reasons, this
thesis uses the Harvard analytical frame to study the annual reports of HMIN
since its IPO and specially focus on the financial figures of the lasting five fiscal
years. And hopefully it enables usto understand the condition of the company and
the industry.
There are seven chapters in this thesis. The chapter one is the introduction which
presents the background of Chinese tourist industry and the general situation of
the company. The chapter two is literature review which mainly state the history of
financial analysis theory at home and abroad and introduce the content of the
Harvard analytical frame. From chapter three to chapter six is the main body of













studies the financial reports from four angles including strategic, accounting,
financial and prospects. Through the comprehensive study above, the chapter
seven is the conclusion which summarize the theme and purpose of the thesis
and review the deficiency made in the process of writing the thesis.
By the analysis of the thesis, we can see the financial situation of HMIN fluctuate
strongly. Although most of the financial indexes has kept increasing for the past
few years, the growth rate is going down gradually and so is the profitability.
Besides, excessive assets-liabilities ratio increases the liquidity risk of the
company. The company needs to adjust its strategies to compete with other
majorrival firms before declining.
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